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OH iSomweat* m WA ~t«4y ftsi 

•tad fengstep in frai*" 

(prelim* aary draft dated April 18# 1952} 


the attached report in gsaersi appear# mst interesting, clearly 
e xpressed tad is a definite eMtiiMlsn to the study of fart-^teft Tr*4t- 
prefeleRe* 

The paper tar torn mlwid ty specialist* in 01A mA the attache# 
Wither lengthy fugs: tstians are msfe la th© light af infealligeract* saterial 
available is Cl* experts and aiafljrsts that t*y not be available to Wi.* 

X* mmasxso 

1* Regarding iht first peref-rarh of the mmmgf, It StiaaM be etetad 
that MKXtpmia* Is m ©essn&hu element in the aamflwxwre -f all grades of 
•teal# carbon as well a* alloy steel* and caet Irene* Xte primary purp see 
aret Cl) a* a dse24di*«r sad (2) to nmsAmwm% the deleterious af fect* of 
sulphur In: the rolling oporatio:.. 

2« Paragraph I of the senary fails to mention the feet Utafe, beginning 
in Ifip* the 1JSS8 mirletetf experts of magaaeee fee non-Soviet areas* 

Export* to the Waited State* were restricted In l?h9 and 1950 and eeaeed 
entirely in If 51* the Soviet Dnlc n has alee restricted eh ptssni® to Western 
fnrepe# nuing manganese for bar^alalnp purposes to obtain strategic trials 
free I tely, Sorway and Sweden* 

3* On page 3 feresil abonld fee included as one of the major prcKfoe-ng 
©wastries shltfe supply the free world with ^ngsasne* It is an ias^rte^i 
producer at present# and bee? «& 3 &lca& reeow F Ote of stngaaee®* if tempwes 
iMpmente to the- Ubf,tei . Stetee fit* India decreased ?nhet*ntlally or w.’e 
cut off during & war# Brazilian asangaiies# night feeeen* vety important to 
the 0*8* for thee# reasons the serious problems involved In it# d«rel»-jerot 
might fee meetiened in tb* revert* 

It* It is suggested that the sentence on page 3 regerdisr tie nejer 
preduein^ eetxxtriee fee reworded tr» - niteata that the testate refer® only 
t® tie aajer export! ng entries* iiipen, which ie a major ptedueer# coo- 
an??®* all of lie domestic Manganese and is ala® m iseertar* 

5* CIA gptiflietea of winpnwc or* produttiea la the do not i -wf 
with these gieea ia th# ete#y# psp* t, VUhfeito confidential tut^UliwSf. 
reports lafelwitsg sepetto oa msH. prmteetim fey geographic region lad* eat# 
that the od^R is predating aanparse si a Mgfeer rate the is sheer, in 
table 1* the iollplBf feeble fitter esttmts* of prediction,. if fee ©c 


on »mh intelligence 

mtmx dais* 

( metric teae) 



lffi> JIM 

X9h7 

19^8 p>9 

1950 19fi 

1952 

2 § mo,m i, no , oqo 

2*M»*eoG 

f,dp0#00D 3, *0,000 

3*550*000 3,^50*‘*joc 

) u ,150,000 
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I » regard to experts ttem the -Soviet Union t© tf eater® fcwrop® for th* 
year 1951* it is esttiitfted fro* mailable that tbs Poviri Hrc.cm 

Shipped snoot 100*00® nitric tons to ^enragr, ?*»dee sad Italy, 

5, lafcrsatisBi on tin tm wti «itaiti« for irangatiete for the ywr 

1950* m obtained from tin !M, of ISlaes, disagree* in e anti? of 

warn with the notarial : jrsseni«i in 4 stoles 2 aod 1* f or pnft am-se 

pfnftttottim in *huw*n* tin ’gypt and %*loe la larre «*»oib to 

he «h®ra ©eparstrly la the UfcLea. la addition, the Bureau of nms _ 

HnVr* reports 1950 output in Western I'nrope at ^|006 tons of ore* seiioh 
in itrs* of 1$ percent tamtam**© eanlent represents 26*500 ton® of estal 
©eatent, ftttU £ of the euttfoot report yleei 1*000 tone of natal as the 
Sarepeaa pfeduUott this point may' retire review in. the Borman of dines* 
sine© it is p&sslhOU that the 9nrea®^a figures include all grades of 
stmganoso While those ia tits report Ire stated as ml$ the 

Metallurgical grade. The attached title on fres viorlo product '.an, ianerts* 
seaport" and emm^tion of mc-jaaese, arc, m^jsrep&rrd ty the 

1® Bare** of fta® for so* in tin Tf *W Tr^eft (incidentally, rhn -imml 
method for reporting products on and lonsaaptla® of aangan®## i® to toras 
of aoi^anese are rather than la natal content* as need in talfi.es 2 and 3,’ , 

6, The sffests of a cneaatlsn If Snat-West trad* an stated on 5 

&fjdi la the csMi a*y, ere true in that s cessation of imports fron the ov-et. 
tiLs c* not preosft an tsuwnagsi.ble problem,* to the other hand* if 

India were occupied ty the Soviet hire, or If exports of wanpmsae fire* 

India to tile free weald ears cat off for any other tmmn duerint a foil- 
tnalr war* adjnstwsnjts would hare to be »aide t© free world sources of 
supply that are donor to ’Astern s 'o|*epo and the United States, Th# rapidity 
of" nti aitjustiwilitis niftt depend ea inch *%*e b*ea 4cae In the asintlnt 

to laprwe transportatl on frnr the r&rmn in Ifrie* and Brasil, 
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Free Wbrld (Bounded) 

far I— t 
Australia 
Japan 

Philippines 

Turkey 

Sooth Arte 
Portuguese India 
India 

Othor and n.e.e. 

Africa (axel. Egypt) 

Angola 

Belgian Congo 
French Africa 
Sold Coast 

Union of South Africa 
Other and n.e.s. 

Eatln Aneriaa 
Argentina 
Brasil 
Chile 
Cube 
Mexico 

Isrth Aneriaa (axel. 
Anerloan fceuntrleeT~ 
Canada 

United States 

Western lurope 
Belgl vat- Luxembourg 
France 

Western Qerwany 
Italy 

Hetharlands 
. Norwey 
Spain 
Sweden 

United Kington 
Tugoalaria 
Other and n.e.e. 

Qreoce 
Portugal 


3, 359.000 
160.667 

13b,066 

a 

17 l> 

a 

699.307 

a 

679,163 
nil 

. 61 6,666 


4/ 




a 

287,265 

711,106 

790,937 

a 


Latin 


jshm 

a 

162,600 

a 

79,209 

32,h00 

22L1SSL 

nil 

127,166 

-%?*■ 

nil 

a 


nil 

nil 

a 

10,000 

nil 

a 

nil 


.£sert| 


1(7*620 

mi 

nil 

nil 

nil 

mi 

a 

mi 

nil 

nil 

mi 

mi 

mi 


mi 

mi 

nil 

nil 

nil 


123,102 

1,832,510 


y 


U5.826 
3t» 0,552 
150,01(7 

a 

a 

162,176 

n.e. 

26,782 

100,366 

a 

a 

nil 

mi 


Sports 


^Apparent 

Consumption 

3.616,000 


y 


* 

a 

* 

181,886 

a 

nil 

n.t. 

a* 

a 

a 


50,075 

a 

nil 

679,163 

y V 50,000 

'a 

a 


1(1,000 

a 

nil " 

a 

nil 

291,5b8 

ni 1 

711,1*16 

ni L 

710,01(6 

S/ UU,000 

a 

nil 


28,500 

a 

a 

162,600 

a 

n«a. 

a 

89,266 

nil 

35,821* 

V 15.000 

nil 

2,07b. 670 

8,130 

1,951,568 

763 

1.205.9U2 

2,91*2 

337 f MO 

101* 


& 

a 

a 

a 

nil 

162 J ft 

nil 

a 

a 

3^,7 82 

nil 

1*10,366 

a 

a 

nil 

a 

a 

a 

a 

nil 


Lees than ene percent of free world total, b. Production pi*. i*ports are 
not MMnaiil^ equal to the He ef experts end apparent oonsueption doe to 
changes in predeoers* iornttoileo. e. Approxlaetely 30 percent aanganese. 
■^•rts* •* Istinate.? f. Where apparent oonsueption calculates to a 

totoal or estimated data hare been included. g. Shipment*. 
Ineluding aa ng a nlf erous iron ore. n.a. Met available. 

MAWQtMBSB 0B BTCXXPILB POSITION 
STATE) » LOMO SB TONS 
Scheduled 
to be in 

. In Inventory Inventory 

S!k sW a 

9,653 ll,0h9 . 

2 , 211,220 2 , 211,220 


Battery Orade 
Chemcal Orade 
Metallergioal 


Objective 


27,000 

5,000,000 


Fiscal 

Ter of 
letlon 

955” 
195U 
1956 


Cosg 


9 . 

* 

a 
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l. With reference to the first paragraph of the summary, the principal use# 
of tin are listed as “tin plate (for cans),.., etc.* In the USSR the ari -mry use 
of the metal is not for template, and perhaps it should he so indicated. 

2. The last sentence in paragraph 2 p. J needs some clarification, as the 

statement in parenthesis “coupled with the withdrawal from the market for 

a number of months after April 1951* ~ would seem to hare the opposite or different 
effect on market e/tHAt which the writer appears to imply. 

3. In paragraph 1, p.8, if it is assuned that the Tree World production. 

in 1951 was about 160,000 tone (omitting China) and that the Bloc obtained shout 
6,500 tons of Free World production, this would amount to 4jJ rather than 5%. 

On a 5$ basis the amount would be about 8,000 tons. 

4. The statement in line 13, p. 9, that “estimated production in recent 
years representing about a threefold increase over the 1945 level" means little 
without indicating an estimated production for 1943, 

5. With reference to the last paragraph on p. 9, it ie suggested that the 1950 
figure of 5.237 tons should be cheeked, aa it is believed to be considerably less. 
Furthermore, the 1951 figure (in the report based on Jan • Oct) is no doubt now 
available for 12 months of 1951 • 


6. Table 2 on p. 11 on World Tin Consumption would be more valuable if 
estimated, consumption of the whole bloc were Included instead of onlr.* the 
USSR figures and those of the Free World, 


7. Iu next to the last paragraph on p.ll, the following statement is aadet 
“A December 1951 estimate by the seas source, however, places consumption at 

21.000 *» 22,000, Increased in the event of war by an additional 4,500 - 7.500 tons." 

In OIR Report Ho. 4800.25. January 1951. the annual primary tin requirements 
for Eastern Europe (including USSR but excluding Finland and Jugoslavia) ware 
estimated at 21,300 tons. It is believed that in the above quotation the word 
“consumption* should read "consumption requirements*. Relative to the statement 
“increased in the event of war by aa additional 4,500 * 7,500 tons*, it is believed 
this estimate could ba considerably reduced under strict conservation measures 
on the part of the Soviet Sloe. 

8. The statement in the last paragraph on p.ll that "According to the Old, 
it (stockpile) amounts to 8,500 tons at ore sent, having been built up since about 
1948*, is not a oorrect quotation. In the first place, CIA had assumed that there 
were 3,000 tons in the stockpile at the beginning of 1948 and it was estimated 
that a certain quantity of domestic production was set aside amounting to about 
3,500 tons during the four years following. CIA also believed that some of the tin 
acquired by the USSR from Soviet Bloc countries during this period, possibly 

2.000 tons, went into the stockpile which made up the 8,500 tons. CIA stated, 
however, that no definite information was available and that these rough estimates 
might be off by 25)6 or more. Such a statement as the quotation given abovf; is 
very misleading and should not be used without indicating that it is a tentative 
estimate and may be in error by a large margin. 
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*** S£GlsB?W IMrOBiATlOH 

fii* tung3ten situation In the Free World is believed to be more critical than 
is indicated in the MSA study. V . 

1. ffcge 14 of the tungsten report summary states factual information generally 
in agreement with intelligence available in CU. 

2. Sstiiaated USSt output of tungsten metal (Sable 1, page 16 MSA report) 
d 1 ¥f$ widsly {tom tiis estimates a | d > by l*#rrQus Ms tal Bra-zicb, (CIA) jfor tbs 
following years: 


MSA (Table I) 

(Thousands of pounds) (Thousands o? uconrta) 

1950 4,(530 1,571 

1951 5*202 2,000 

1952 6,3»3 2,000 


3, The report as a whole is more optimistic in projected estimate!? ov 
production in the Free World for the years 1951 - 19 55 than other studies renewed. 
For example on page 19, table 3 estimates of target levels of production are 
compared with figures presented in a tungsten study by the Signal Intelligence 
Agency in July 1951: (thousand poundn tungsten content) 


MS A 

sisia 


1951 

1952 

1953 

1954 

mi 

22,100 

35,000 

44,500 

50,700 

56,700 

19,000 

27,000 

32,000 

34, 000 

35*00© 


(Production in 1950 Was reported at 18,000,000 lbs.) 


CIA metals specialists are more nearly inclined to accept the later figures 
as ©ore realistic in view of the general production possibilities. 


If production of tungsten in the Free World in 1952 readies 27,000,000 IWb. 
(SI0IA estimate) and requirements are 34,400,000 lbs. (Trble 5, page 22 ««A study ) 

there would be a deficit of 7*400, 00D lbs. and none for stockpiling instead of 
over a half million pounds available for addition to stocks.** (page 21. 1 M!5A. 

report), 

C\A)RK Ps^UJh 

4, Sffl « 56 of April 1952 disagrees with the opinion expressed in paragraph 2, 
pag^21 toftt ^ at^c ks reduced in 1951 «ay be restored in 1953. Conclusions drawn 
from sCW-^^-indioate that even under the most favorable conditlono, it it unlikely 
that Free World requirements Including additions to the' stockpile can be act oven 
in 1955* In the 03 on act, 31* 1951 the stockpile inventory was 20,320 metric tons 
while the objective for that year wee 66,360 metric tons, 

m 
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